BASIC STAGES OF ECONOMIC DEVELOPMENT
1. subsistence economy: low agricultural productivity (per acre), poor coverage of public services and infrastructure, small amount of exports.   Living standards near or below subsistence.  Since income used for basic needs, little or none available for savings – and thus minimal private investment and tax base.  Accordingly, little public investment.  Illiteracy the norm.
2. commercial economy:  some urban and rural households become part of monetary economy; both save and invest.  Exports rise, with a growing range of products.  More commercial revenues permit more taxation, and thus governmental investment in public goods, such as education.  Average income ~$1,000.

3. emerging market economy: nearly complete coverage of basic infrastructure (roads, telecoms, ports), basic education, basic health services, safe drinking water, sanitation.  Tertiary education reaches ~10-20% of university aged population.  Economy exports both goods and services.  Foreign investment plays growing role in economic development, also providing know-how, technology, and linkages to global production and distribution systems.  Average income ~$4,000.
4. technology-based economy: widespread university education (~30% in that age group), extensive public financing of scientific studies (>1% of GNP), extensive private-sector-led research and development.  Foreign exchange earned by exporting knowledge and technological advances.  Average income ~$15,000.

Growth is market-based, and in every step along the growth path, both the public and private sectors have responsibilities.
Source: Jeffrey Sachs (2009) Common Wealth: Economics for a Crowded Planet.

